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INDEPENDENT AUDITORS’ REPORT

To

The Members of NTPC-SAIL, POWER COMPANY LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of NTPC-SAIL POWER COMPANY LIMITED
(“the Company™), which comprise the Balance Sheet as at 31¢ March, 2026, the statement of profit and loss
(including other comprehensive income), the statement of changes in equity and the statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information (hereinafter referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company as at 31*
March, 2026, its Profit, total comprehensive income, changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) specified
under Section 143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(“ICAI”) together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.




Emphasis of Matter

1. Long outstanding amount of Rs.2,078.62 Lakhs pertaining to Durgapur (PP I1I) plant held as CWIP
since 2017 could not be capitalized due to project delays which management considers as free of
impairment. Further, amount of Rs.789.68 Lakhs spent on completing the plant till date shall be
settled at risk and cost from original vendor after full completion of plant work. (Refer Note No. 3
& 20)

2. Long outstanding amount of Rs, 45,136.89 Lakhs pertaining to installation of Flue Gas
Desulfurization (FGD) plant at Bhilai held as CWIP since 2021 could not be capitalized due to
project delays which management considers as free of impairment. (Refer Note No 3)

3. Credit notes amounting to Rs. 258.13 Lakhs (net) recoverable from The Singareni Collieries
Company Limited (SCCL) against coal supplies as on 31.03.2026 at Bhilai Plant is pending for
acceptance by SCCL and hence consequent adjustments in the books of accounts have not been
made.

4. Company has recalculated its Deferred Tax Liability as on 315t March 2026 using revised (New) tax
rate of 25.17% being the rate applicable with effect from 1st April 2026. Consequently, the impact
of such change is Rs. 12,745.90 Lakhs which has been considered in this year and accordingly Profit
after Tax has increased by this extent. (Refer Note No 10)

5. Change in classification of Capital Spares upto 10 lakhs due to change in CERC guidelines.
Accordingly, an amount of 32,247.74 lakhs relating to 129 items have been capitalized, and an
amount of X1,119.13 lakhs relating to 381 items have been recorded as inventory. (Refer Note No.

12(1)

Our Opinion is not modified in respect of above matters.

Key Audit Matters

Key audit matters are those matters that, in our professional Judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. We have determined the matters described below to be the key audit matters to be communicated
in our report.

S. | Key Audit Matter How our audit addressed the Key Audit Matter

No.

1 Recognition and measurement of | We have obtained an understanding of the CERC Tariff
revenue from Sale of Energy Regulations as notified from time to time, orders,

circulars, guidelines, Power Purchase Agreement with
Accuracy of recognition, measurement, | SAIL and the Company’s internal circulars and
presentation and disclosures of revenue | procedures inrespect of recognition and measurement of-f—-




| and other related balances in view of
adoption of Ind AS 115 “Revenue from
Contract with Customers”

The application of the revenue accounting
standards involves certain key judgments
relating to identification of time of revenue
recognition, measurement of the
transaction price ie. the consideration
promised in the contracts which includes
fixed charges variable charges; relevant
and adequate disclosures regarding the
contracts with customers and significant
judgments or changes in judgment, if any,
made in applying the Standard to such
contracts.

(Refer Note no. 39 and 60)

revenue from sale of energy comprising of capacity and

energy charges and adopted the following audit
procedures:

Evaluated and tested the effectiveness of the
Company’s design of internal controls relating to
recognition and measurement of revenue from sale of
energy.

Verified the accounting of revenue from sale of
energy based on tariff rates approved by the CERC
(except items indicated as provisional) as modified
by the orders of Appellate Authorities for electricity
to the extent applicable, in case of Bhilai PP-III and
based on PPA with SAIL in case of PP-II (Durgapur,
Rourkela & Bhilai), Rourkela PP-1I Expansion &
Durgapur PP Il Expansion. In case of power stations
where the tariff rates are yet to be approved/items
indicated provisional by the CERC in their orders,
provisional rates are adopted considering the
applicable CERC Tariff Regulations.

Based on the above procedure performed the recognition
and measurements of revenue from sale of energy are
considered to be adequate and reasonable.

Continuing Dispute between SECL and
NSPCL for deduction of Rs. 58.17 Crores
from coal bill of SECL for Grade Slippage
for the period July 2015 to August 2016.

South Eastern Coal fields limited (SECL) is
a major supplier of coal to NSPCL. In
accordance with minutes of meeting dated
06.02.2015 issued by Ministry of Coal:
NSPCL, the Power Producers had engaged
an Independent Third-Party Sampling
Agency (ITP) for analysis of coal at loading
ends, pursuant to which differences
between the grade of coal billed and grade
determined by the ITP were detected.
However, SECL was not accepting the
variation report of ITP citing various
reasons. Consequently, NSPCL started
making deduction on account of grade

*  Owing to the continuing dispute, this matter was
taken to Alternate Dispute Redressal Mechanism
(ADRM) by NTPC.

+ NTPC approached to SECL through letter dated
04.09.2018 to explore settlement of outstanding dues
for pre-CIMFR dispute with NTPC Joint Venture
station in line with ADRM order, issued vide OM
dated 23th July, 2018.

NSPCL has asked SECL vide letter dated 21.05.2018,
21.02.2019 and 24.12.2019 to commensurate NSPCL
with NTPC regarding settlement of the dispute as per
the order of ADRM. We have reviewed the
correspondences between the parties.

* SECL vide Letter dated 23.01.19 has stated that no
such provision was given in the Order of ADRM
regarding the Joint Ventures of NTPC. They will be
seeking further clarification in this regard.

NSPCL vide its letter dated 26.08.2020 made-a-
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slippage from the invoices raised by SECL

to which SECL did not agree.

NSPCL has already passed on the credit to
beneficiaries with a rider that based on the
settlement of issue with SECL, NSPCL may
have to recover above amount from
beneficiaries at a later date.

(Refer Note no. 20 and 62)

petition before Ministry of Power for resolution of
the said dispute under AMRCD mechanism.

Ministry of Power vide its meeting notice dated
18.03.2021 informed NSPCL that jt has examined the
petition and has decided to initiate the proceedings
under AMRCD mechanism.

The said dispute is pending before AMRCD.

The company has shown this amount as contingent
liability as on 31.03.2025.

It may be stated that in case such amount is indeed
payable by NSPCL to SECL, NSPCL may recover such
amount from their beneficiaries, as same was
mentioned in the concerned beneficiaries’ bill during
that period. Thus, the impact of same would-be
revenue neutral to company.

We have read various correspondences and related
documents pertaining to this litigation case and
performed substantive procedures on calculations
supporting the disclosure of contingent liability.

Based on the above procedures performed, the
estimation and disclosure of contingent liability is
considered to be adequate and reasonable.

Contingent Liabilities

There are a number of litigations
pending before various forums against
the Company and the management’s
judgement is required for estimating the
amount to be disclosed as contingent
liability.

We identified this as a key audit matter
because the estimates on which these
amounts are based involve a significant
degree of management judgement in
interpreting the cases and it may be
subject to management bias.

(Refer Note No. 38 & 62)

We have obtained an understanding of the Company’s
internal instructions and procedures in respect of
estimation and disclosure of contingent liabilities and
adopted the following audit procedures:

+ understood and tested the design and operating
effectiveness of controls as established by the
management for obtaining all relevant information
for pending litigation cases;

« discussed with the management regarding any
material developments thereto and latest status of
legal matters;

« read various correspondences and related
documents pertaining to litigation cases and
relevant external legal opinions obtained by the
management and performed substantive
procedures on calculations supporting the
disclosure of contingent liabilities;




examined management’s- judgements and
assessments in respect of whether provisions are
required;

*  considered the management assessments of those
matters that are not disclosed as contingent
liability since the probability of material outflow js
considered to be remote:;

* reviewed the adequacy and completeness of
disclosures;

Based on the above procedures performed, the
estimation and disclosures of contingent liabilities are
considered to be adequate and reasonable.

4. Reconciliation of balances with SECL,

SCCL and MCL
* We took note of the correspondences between the

company and fuel li
The company purchases feed stock(coal) PRRRR WSS RIESES

from the above suppliers and it is a key * We study ledger accounts including debit/credit
ingredient in running and smooth notes

functioning of the power plants. The key
issues which emerge are related to quality
(grades of coal), quantities billed and
receipts etc and related financial
adjustments if any.

+ We study the FSA (Fuel Supply Agreement) and
check its compliances

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Board’s Report including Annexures to Board’s Report, Chairman’s statement,
Management Discussion and Analysis and other company related information (hereinafter referred to as ‘other
reports’), but does not include the financial statements and our auditor’s report thereon.

The Other reports are expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. =




When we read the “Other reports’, if we conclude that there is a material misstatement therein, we are required
to communicate the matter to those charged with governance.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors are responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance, total comprehensive income, changes in equity and cash flows of the Company in accordance with
the Ind AS, and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstaternent when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional Judgment and maintain professional
skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions’, misrepresentations, or the override of internal control.

» Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for -




expressing our opinion on whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the financial statements, including the disclosure,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Financial Statements,

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, and on the basis of such checks of the books
and records of the Company as we considered appropriate and according to the information and explanations
given to us, we give in the Annexure-A, a statement on the matters specified in the paragraphs 3 and 4 of the
Order.




2. We are enclosing our report in terms of Section 143 (5) of the Act, on the basis of such checks of the books
and records of the Company as we considered appropriate and according to the information and explanations
given to us, in the Annexure-B on the directions and sub-directions issued by Comptroller and Auditor
General of India.

3. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the statement
of changes in equity and the statement of cash flow dealt with by this Report are in agreement with the books
of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015 as amended,;

(€) As per the Notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of Corporate Affairs,
Government of India, provisions of sub-section (2) of Section 164 of the Act, are not applicable to the
Company being a joint venture of two Government Companies.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate report in Annexure-C.

(8) As per Notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of Corporate Affairs,
Government of India, Section 197 of the Act is not applicable to the Company being a joint venture of two
Government Companies. Accordingly, reporting in accordance with requirement of provisions of section
197(16) of the Act is not applicable on the Company; and

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information
and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigation on its financial position in its financial
statement. (Refer Note No. 38 to the financial statements).

(i) In our opinion and to the best of our information and explanations given to us, the Company did not
have any long-term contracts including derivative contracts for which there were any material

foreseeable losses.

(iii) In our opinion and to the best of our information and explanations given to us, there were no amounts
which were required to be transferred to the Investor Education and Protection Fund by the Company

(iv) (1) The management has represented that, to the best of it’s knowledge and belief, as disclosed in the
note no. 63(xi) to the financial statements, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the company to-or =
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any other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the

Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(2) The management has represented, that, to the best of it’s knowledge and belief, as disclosed in the
note no. 63(xi) to the financial statements, no funds have been received by the Company from any
person(s) or entity(ies), including foreign entities (“Funding Parties™), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries: and

the circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (i) of Rule 11(e), as provided under (1) and (2) above, contain any material
mis-statement.

(V) In our opinion and to the best of our information and explanations given to us, the dividend declared or
paid during the year by the Company is in compliance with section 123 of the Companies Act, 2013.

(vi) Based on our examination which includes test checks, the company has used an accounting software
for maintaining books of accounts which has a feature of recording audit trail (edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the software. Further,
during the course of our audit we did not come across any instance of audit trail feature being tampered
with under 11(g)as per Companies (Accounts and Rules), 2014

For M.K. AGGARWAL & COMPANY
Chartered Accountants
Firm’s Registration No. 001411N

By the hand of
igitally signed
ATUL ooty

AGGARW AGGARWAL

Date: 2026.04.29

AL 17:36:22 +05'30'
Date: 29.04. 202 £ CA Atul Aggarwal
Place: New Delhi Partner

M. No. 099374
UDIN: 26099374 XRATGu 2074




Annexure — ‘A’ to the Independent Auditors' Report

Annexure referred to in our report of even date

the financial statements for the year ended 31% March 2026

(1)  Inrespect of Companies Property, plant & equipment and Intangible assets:

(a) (A) The company has generally maintained pro

quantitative details and situation of Property, Plant and Equipment;
(B) The company has generally maintained
assets;

(b) The company is having a regular program of ph
over a period of three years, which, in our o
Company and the nature of its property,
on such verification.

ysical verification of all Property, P
pinion, is reasonable having regard

(¢) According to the information and explanations
records of the Company, the title deeds of al
the company is the lessee and the lease agree
in the financial statements are held in the n

to the members of NTPC-SAIIL, Power Company Limited on

per records showing full particulars, including

proper records showing full particulars of intangible

lant & Equipment
to the size of the

plant & equipment. No material discrepancies were noticed

given to us and on the basis of our examination of the
[ the immovable properties (other than properties where
ments are duly executed in favour of the lessee) disclosed
ame of the company, except detail given below: -

Description of‘ Gross Held  in| Whether promoter,| Period held — Reason for not
property carrying name of | director or their| indicate range, being held in
value relative or| where name of
employee appropriate company*

42.031 acres of lease | -- Steel Promoter Since financial| Lease Approval
land for 2 x 20 MW IAuthority of] year  2016-17| is yet to be
Durgapur Expansion India Ltd. till date obtained from
Project SAIL, as it is
pending in
Ministry of]

Steel
400 acres of Maroda- |-- Steel Promoter Financial year| Lease Approval
1 Reservoir out of IAuthority of] 2025-26 is yet to be
which approx. 80 India Ltd. obtained from
acres of area for SAIL, as it is
Bhilai Floating Solar pending in
of 1S MW Ministry of]

Steel




(ii)

(i)

(iv)

(v)

(vi)

(vii)

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use assets) or
intangible assets or both during the year,

(¢) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, no proceedings have been initiated or are pending against the company for
holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder.

(a) The inventory has been physically verified at reasonable intervals by the management and in our
opinion, the coverage and procedure of such verification by the management is appropriate. According
to the information and explanations given to us by the company, value of discrepancies noticed on such
physical verification does not account for 10% or more in the aggregate for each class of inventory.

(b) In our opinion and according to the information and explanations given to us, during the year, the
company has been sanctioned working capital limits of Rs.315 crore by SBI on the basis of security of
current assets and quarterly statements filed by the company with such bank are generally in agreement
with the books of accounts of the Company.

The company has not made investments in Mutual Funds during the year which was sold and there is
no balance outstanding in respect of this, as at the balance sheet date. In our opinion, investments made
are not prejudicial to the Company’s interest. Other than this, company has not made any investments
in, provided any guarantee or security or granted any loans or advances in the nature of loans, secured
or unsecured, to companies, firms, Limited Liability Partnerships or any other parties during the year.
Accordingly, provisions of clause 3 (iii)(a) to 3(iii)(f) of the Order are not applicable to the company.

In our opinion and according to the information and explanations given to us, the Company has not
granted any loans or made any investment or given any guarantee or security covered under Section 185
and 186 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits or amounts which are deemed to be deposits from the public within the meaning
of the directives issued by the Reserve Bank of India and provisions of sections 73 to 76 or any other
relevant provisions of the Companies Act and the rules framed thereunder. Accordingly, provisions of
clause 3 (v) of the Order are not applicable to the company.

We have broadly reviewed the accounts and records maintained by the company pursuant to the rules
made by the Central Government for maintenance of cost record under Sub-section (1) of section 148 of
the Companies Act, 2013 read with Companies (Cost Records & Audit) Rules, 2014 and we are of the
opinion that prima facie the prescribed accounts and records have been made and maintained. However,
we have not made a detailed examination of the records with a view to determining whether they are
accurate and complete.

According to the information and explanations given to us, in respect of statutory dues:

(a) The company has generally been regular in depositing undisputed statutory dues including Gpp_ds )







